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Mind the Gap 
July saw the launch of the Structural Reform Support Service.  The 
purpose of which is to provide member states with necessary support 
to review and improve legislative policy and to administer tax matters 
so that revenue growth is assisted and EU tax harmonisation is 
promoted.

The service has been developed from the work and findings of major 
tax taskforce projects in Greece and Cyprus.  

It is designed to provide practical support and guidance to 
implement key reforms, particularly those set out in country-specific 
recommendations. 

For example, technical assistance will be offered to help Member 
States absorb and use EU funds effectively.

It will also offer support, in the areas of:
• Revenue management and public financial management;
• Improving the business environment and helping businesses;
• Helping to facilitate and promote exports;
• Assistance on employment, social inclusion and public health;
•  Developing efficient, modern, service-oriented public administrations 

and public procurement practices;
• Effective rule of law and combatting corruption.

MOSS 
The Vice President for the Digital Single Market on the European 
Commission, Andrus Ansip has confirmed that the introduction of a 
VAT registration threshold for the new 2015 EU VAT changes on digital 
services would have been practical.

He explained that when the new rules were agreed to in 2008, a 
small minority of member states blocked plans for a threshold. He is 
now drawing up new proposals for review after the summer, which 
could mean the introduction of a Euro 100,000 per annum threshold 
in 2016.

The admission comes as latest figures for the number of companies 
registered for MOSS at only 12,000 across the entire EU. A number 
falling far short of the target of 1 million.

Despite this the EU FISCALIS meeting in Croke Park, Dublin was told 
that a Deloitte study has estimated that €3 billion in VAT revenues 
will be raised through MOSS, which would equate to €18 billion in 
B2C digital sales.  An ambitious estimate considering the number of 
registrations!
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E-COMMERCE 

Australia has announced plans to include the sale of goods to 
consumers from foreign resident e-commerce sites within the 10% 
Goods & Services Tax net. The change will come into effect on 1 July 
2017.

It is estimated that the change could raise AUS$ 1billion for 
administrative costs of just AUS$ 37million per annum.

This change to goods coincides with Australia’s plans to levy GST on 
digital services from abroad.

New Zealand has issued a discussion paper on the same issue.  It is 
looking at levying its 15% GST on non-resident sellers providing goods 
to local consumers.  

The current system puts resident online and high street retailers at a 
price disadvantage since there’s currently no GST due.

The document, GST Cross Border Services Intangibles and Goods, 
covers both goods and electronic services sold to locals. 

By bringing in e-services, electronic marketplaces may be required to 
charge the GST. There would be a registration threshold for such sellers, 
and the provisional level being discussed is NZ$ 400 per delivery.

New Zealand is keen to look at a simplified registration process for 
such providers of goods or services, along the lines of the EU’s MOSS 
regime.

Poland 
The new VAT-7 Polish VAT return has been made available for reporting 
the July month or third quarter 2015 taxable transactions.

Additional information required from the old return includes:
• Write back of bad debt amounts (over 150 days);
•  Reverse charge services and imports purchased from non-EU VAT 

companies;
•  Reverse charge services and imports purchased from EU VAT 

companies;
•  Reverse charge on domestic supply of goods using anti-fraud reverse 

charge;
•  Reverse charge on domestic supply of goods provided by non-

resident Polish supplier.

This document has been prepared as a general guide. Whilst every care has been taken in its preparation, Animo cannot 
accept any responsibility for any person relying on this publication. Professional advice should be taken before undertaking 
transactions and Animo will be pleased to provide such advice where appropriate. 3



EU VAT rates 
Romania confirmed on 20 August 2015 that the standard VAT rate 
would be cut from 24% to 20% on 1 January 2016. The rate would 
be reduced again to 19% in January 2017.

The reduction of VAT rate is re-forecast to increase the Romanian  
deficit to 2% in 2016 compared to the original forecast 2015 figure 
of 1.8%.  

Romania had previously increased its VAT rate from 19% to 24% in 
2010 at the height of the global financial crisis.

Austria has confirmed plans to raise its reduced VAT rate from 10% to 
13% from 1 January 2016.

UAE 
The International Monetary Fund (IMF) has advised the United Arab 
Emirate state to introduce VAT at 5%.
The over 50% drop in world oil prices since the start of 2014 has 
shown how volatile relying on such revenues can be.  Hence the IMF 
recommendation to stabilise the regions revenues away from just oil 
duties.  It is thought by the IMG that the UAE budget would balance at 
$72 per barrel, however the current rate is nearer $50 per barrel.
As well as VAT, the IMF has also recommended the introduction of 
higher corporate taxes and import duties, specifically on car imports.
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