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EU
The future of the traditional VAT and Corporate Tax Returns is looking 
uncertain across the EU at present. There are two initiatives being 
pushed forward by tax authorities:

Standard Audit File for Tax (SAF-T)

Developed by the OECD, this electronic protocol is being adopted 
by tax authorities, and requires companies to report their taxable 
transactions through a standard XML format which includes data on 
invoices, purchase orders, payments, inventories, and fixed assets.  

The aim is to allow the fully automated exchange of data between 
companies and their tax authority. The process has already been 
adopted into the tax audit procedures of several EU tax authorities – 
such as France, Portugal, Luxembourg and Germany.

Its current use is to empower tax inspectors to undertake analytical 
reviews of a company’s taxable transactions prior to any audits, and 
will identify any anomalies not reported in tax returns.

Electronic Ledgers

These are complete downloads of all taxable transactions, which will 
include invoice details, and intra-community supplies on purchases 
and sales. The main use of an e-ledger will be to detect domestic 
and international VAT fraud.

e-VAT ledger requirements have already been introduced in some 
member states – Estonia, Slovenia, Bulgaria, Slovakia, Portugal and 
Spain, with the Czech Republic due to ‘sign-up’ in January 2016.

 
Italy 
An Italian proposal to impose the domestic VAT reverse charge 
on wholesale to retail sales has been rejected by the European 
Commission.

The proposal, which was intended to target suspected VAT fraud, 
would shift the burden of reporting from the wholesale seller to the 
retailer, and would subsequently eliminate the case transfer of Italian 
VAT.

The Italian authorities had suspected that domestic retail supply 
chain was rife with VAT evasion – up to EUR 1 billion per annum, 
however the derogation from the EU VAT directive was rejected due 
to insufficient evidence. 

 
Denmark 
Further resources are to be put towards detecting and penalising 
foreign online sellers of goods to consumers who have not properly 
accounted for local VAT, according to the Danish Tax Minister.
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The Tax office wants to protect its domestic online retailers from foreign 
sellers evading local VAT. Further measures to be put in place in 2016 
will include additional tax inspectors and will give the Tax Office the 
right to review consumers’ online purchases and VAT treatment.

 
UK 
On 05.06.2015 the European Court of Justice held that the UK 
would need to raise VAT on the supply and installation of a range of 
household energy saving measures from the reduced rate (5%) to the 
standard rate (20%) with immediate effect.

The EU VAT Directive allows member states to vary VAT rates on certain 
products, but the Directive limits this, and energy-saving measures are 
not included.

 
Greece 
In order to secure further funding from the IMF, ECB and the EU, 
Greece has offered, amongst other things, to increase the range of 
products included in their standard 23% rate. Specifics have not yet 
been released. The proposal also details that the VAT rate discount for 
the Greek islands would be withdrawn.

Estimates indicate that Greece could raise EUR 1 billion per annum 
from the proposed VAT changes.

 
Bitcoin 
Switzerland becomes the latest country to exempt the trading of digital 
currencies such as bitcoin, from VAT.

The Swiss decision countenances the view of the majority of tax 
administrations that a virtual currency is private money to be used for 
the exchange of goods and services, and is therefore exempt from VAT.

Having initially tried to tax the currency as a single use voucher in 
2013, the UK authorities took the same stance in 2014. Germany 
and Spain take the same view, but no country has taken the full step 
of accrediting virtual currencies as a full currency.

Contrary to this, Poland, Estonia and Sweden have all levied full VAT on 
any dealings of the currency, with Sweden even referring the taxation 
of bitcoin to the European Commission for a review. The Commissions 
conclusion is due to be published by the end of 2015. 

However, a similar disparity of opinion exists outside of the EU too, with 
Singapore exempting bitcoins from GST, whilst Australia has levied the 
full 10% GST on its trade.
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