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George Osbourne’s first Autumn Statement as the chancellor of the 
Conservative Government was delivered on the 25th November 
2015. It focused mainly on the Government’s spending review, 
however there were some new announcements on tax, a number of 
which are relevant to our client base. 

Included in the announcements were changes to the rules for stamp 
duty land tax for purchases of additional residential property by 
individuals and trustees and details on the move towards digital tax 
accounts.

We have summarised the main points of interest of the Summer 
Budget which will be of relevance to our clients. This release is not 
intended to be a full review of the Autumn Statement.

PERSONAL TAX  
Property Taxes
There was a great focus on home ownership throughout the 
chancellor’s speech. One of the new announcements included the 
3% surcharge on top of the normal stamp duty land tax (SDLT) for 
residential properties held for investment. This will be in effect from 1 
April 2016 and applies to second homes and buy to lets purchased 
costing over £40,000. 

An exemption to the surcharge is made available for companies 
and funds that make significant investments in residential property. 
The definition of significant investments is yet to be clarified via 
consultation; however as a point of reference an indication of minimum 
16 residential properties has been suggested. Other exemptions to the 
surcharge include caravans, mobile homes and houseboats. 

Capital gains Tax
The due date for capital gains tax on the disposal of residential 
property by individuals and trustees is to be brought forward to 
30 days from the date of disposal. This compares with the current 
legislation where capital gains tax is paid on or by 31 January 
following the tax year in which the disposal took place. This is 
expected to be in effect from April 2019 and draft legislation will be 
published for consultation in 2016. 

Digital tax accounts
The Summer Budget 2015 had already announced the intention to 
abolish paper tax returns. Following on from this, the Government 
has announced it will invest £1.3bn to transform HMRC into ‘one 
of the most digitally advanced tax administration in the world.’ As 
such, individuals and small businesses will have access to digital 
tax accounts by 2016/17. This does not apply to individuals who 
are employed or pensioners unless they have a secondary source 
of income of more than £10,000 per year. With the move towards 
digitalisation it is expected that the submission of tax returns and 
payments to HMRC will be more timely.

This document has been prepared as a general guide. Whilst every care has been taken in its preparation, Animo cannot 
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CORPORATE BUSINESSES  

Capital allowances and leasing
A new anti-avoidance measure has been introduced by the Government 
to target tax avoidance schemes relating to capital allowances and 
leasing for businesses and individuals:

1.  Where non-taxable consideration is received in return for agreeing 
to take over tax-deductible lease obligations. The consideration 
received will now be taxable income; and 

2.  Where the disposal value is noted to be significantly below the 
market value of the plant and machinery disposed of and a tax 
advantage is gained. The new measure will ensure that excess 
capital allowances will not be claimed that are in excess of the 
actual depreciation of the plant and machinery. 

Intangible Fixed Assets
The rules on the amortisation of intangible fixed assets have been 
tightened in the last 13 years. Intangible assets (including goodwill) 
purchased by a company post 1 April 2002 is eligible to claim tax 
relief on amortisation. This is only applicable for arm’s length third party 
transactions and not purchases from related parties. The rules have now 
been clarified to confirm partnerships are caught by the related party 
transfer rule and therefore no tax relief can be claimed on amortisation 
of the intangible asset purchased 

Loans to participators- charities
Currently where a loan is taken from a close company (controlled by 
five or fewer persons) a charge to s455 tax applies at 25% of the loan 
balance at the year-end. There is no charge to s455 tax, however if 
the loan is repaid within 9 months of the company’s year-end date. Any 
s455 tax paid to HMRC will be repaid to the company once the loan 
balance has been cleared. 

The rules regarding loan to participators and s455 tax have been 
amended to include an exemption to s455 tax for loans made to 
charities for charitable purposes. As such, this will be beneficial in 
structures where a trading subsidiary of the charity exists.

EMPLOYMENT TAXES  

Apprenticeship levy
A new levy was introduced in the Summer Budget 2015 for employers 
that offered apprenticeships. It has been confirmed that this will come 
into effect from April 2017 and will be set at 0.5% of an employer’s 
total salary costs. This will be collected via PAYE. Each employer will 
also have a £15,000 allowance to be offset against the potential 
levy. A levy will therefore become payable when the total salary costs 
exceed £3m.
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Disguised remuneration
The Government plans to strengthen the legislation on disguised remuneration.  It 
has stated that it plans to close future new schemes that intend to avoid tax. This 
will be considered further in a future Finance Bill, however the changes once 
confirmed will be in effect from 25 November 2015. 

Childcare voucher schemes
The Government announced it will be reducing the limit to £100,000 for 
employees to be able to obtain tax relief on childcare vouchers. At present, 
employees earning up to £150,000 are eligible. This reduction will come into 
effect from 6 April 2016.

Diesel car levy
It has been confirmed that the 3% levy on diesel cars will remain until April 2021. 
At present, when calculating the cash equivalent benefit in kind on diesel cars, 
3% levy is added to the calculation.  

TAX ADMINISTRATION AND ANTI-AVOIDANCE  

Anti- Avoidance
HMRC continues to include measures to strengthen their fight against criminal 
activity.  Following a consultation earlier in the year, included within the measures 
are that HMRC will introduce new legislation in Finance Bill 2016 including an 
additional penalty of 60% of tax due where a scheme is successfully challenged 
under the general anti-abuse rules. 

In addition, it has been confirmed that the Finance Bill 2016 will include 
provisions for:
•  a new criminal offence for tax evasion (a de-minimis level of £5,000 has been 

suggested in respect of this offence);
•  New civil penalties for offshore tax evasion (includes penalty linked to the 

value of the undeclared overseas asset). More use of ‘naming and shaming’ 
technique;

•  New civil penalties for those who enable offshore evasion. More use of 
‘naming and shaming’ technique; and

•  A new criminal offence for companies that fail to prevent tax evasion. 
 

This document has been prepared as a general guide. Whilst every care has been taken in its preparation, Animo cannot 
accept any responsibility for any person relying on this publication. Professional advice should be taken before undertaking 
transactions and Animo will be pleased to provide such advice where appropriate.4

Second floor, De Burgh House
Market Road, Wickford 
Essex SS12 0FD   
T: +44 (0)1268 760245   
F: +44 (0)1268 209160
info@animoassociates.com
www.animoassociates.com

35 Princess Street
Greater Manchester
Lancashire OL12 0HA 
T: +44 (0) 1706 750010
F: +44 (0) 1706 750093

Registered in England & Wales
Third floor, Carrington House 
126-130 Regent Street 
Mayfair, London W1B 5SE  
T: +44 (0)20 7060 0835
Company no: 08721621
Vat no. GB174880965

ANIMO ASSOCIATES LIMITED


